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INFO OCT-01 EA-09 ISO-OO CAB-05 CIAE-00 COME-OO 
DODE-OO DOTE-OO INR-07 NSAE-00 FAA-00 /030W 

050830Z 063815/21 

R 050639Z APR 77 

FM AMEMBASSY KUALA LUMPUR 
TO SECSTATE WASHDC 6729 
INFO AMEMBASSY BANGKOK 
AMCONSUL HONG KONG 
AMEMBASSY MANILA 
AMEMBASSY SEOUL 
AMEMBASSY TAIPEI 
AMEMBASSY SINGAPORE 
AMEMBASSY TOKYO 

UNCLAS KUALA LUMPUR 2069 

E.O. 11652: N/A 
TAGS: EAIR, MY 

SUBJECT: ORIENTAL AIRLINES ASSOCIATION PRICE AGREEMENT 

1 . THE ORIENTAL AIRLINES ASSOCIATION HAS ANNOUNCED AN 
AGREEMENT TO END UNDERCUTTING OF FARES ON ASIAN ROUTES. 

FARES ESTABLISHED WILL BE LOWER THAN I AT A FARES BUT HIGHER 
THAN EXISTING RATES FOR BOTH REGULAR AND EXCURSION TICKETS 
AND ALL DESIGNED TO END EXTENSIVE DISCOUNTING OF FARES. 

2. ORIENTAL AIRLINES ASSOCIATION MEMBERSHIP INCLUDES 
SINGAPORE AIRLINES. MALAYSIAN AIRLINE SYSTEM, THAI INTERNATIONAL, 

CATHAY PACIFIC, CHINA AIRLINES, JAPAN AIRLINES, KOREAN 

AIRLINES AND PHILIPPINES AIRLINES. 

3. COMMENT: IMPLEMENTATION OF THE AGREEMENT WILL TEST 
THE VIABILITY OF THE ASSOCIATION ON SUBSTANTIVE MATTERS. 

SUCCESSFUL COOPERATION ON FARES COULD LEAD ASSOCIATION 
TO OTHER MEASURES TO INCREASE REGIONAL CARRIERS' SHARE OF 
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